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Immunomedics (IMMU) $33 | Raising Price Potential to $60  

American BriVision (ABVC) $3.00 | Initiating Coverage 

  

 

We Are Raising the Price Potential of Immunomedics (IMMU) to $60, Highest 

on the Street, and Initiating Coverage on Another $3.00 Medical Start-Up 

American BriVision (ABVC).   

 

To put it mildly, for long-term investors – we’ve had both remarkable timing and luck with companies 

priced around $3.00 that have been brutally beaten down for years, and then seemingly turned around 

like magic and made a trek to over $20.00 (see charts below on Immunomedics and Dicerna). After being 

added to the Watch List when combined, gains exceeded $5 billion for the two companies.  

In both instances, there was little love when we first discovered them. Though it wasn’t a straight path to 

over $20, with intermittent battles with aggressive short-sellers and well-educated naysayers. But we 

won in both instances and now, we just may have uncovered a third.  

Biotech – Health Technology - Medical Devices – Medical Networks – Pharma - Stem Cells   
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Let’s for a moment look at the long-term charts on Immunomedics (IMMU), Dicerna (DRNA), and 

American BriVision (ABVC) – if for no other reason than they are so spooky similar. While past 

performance is absolutely, positively no indication or even inkling into future performance – if American 

BriVision trades over $20 in two or three (or even four) years...we will absolutely, positively be crowned 

the King of $3.00 biotechs.  

Even if we must go out and buy the Crown ourselves at the dollar store. Three $3.00 stocks to go over 

$20? It would be EPIC and maybe never to be duplicated again! It would be like finding Amgen, Biogen, 

and Repligen – not three years after they went public and traded sideways for a decade – but three years 

before they started their epic runs.  

IMMUNOMEDICS (IMMU) 

 

DICERNA (DRNA) 
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AMERICAN BRIVISION (ABVC) 

 

RAISING IMMUNOMEDICS PRICE POTENTIAL TO $60. 

In this past January we added Immunomedics to our ‘Biotech 5 Pack. 5 Biotech Stocks We Expect to 

Double in 2020’ when it was trading at $18. This raised a few eyebrows, in that the share price had 

already risen some six-fold, from where we originally discovered it. 

The other four names – with equally eyebrow-raising gains, were companies that had also already made 

significant moves from where we initially discovered them.  

So why raise the price potential to $60 from $45, while it was trading at $33 just five months later? 

First in January, there were rumors (guesstimates) of a favorable ruling from the FDA with regards to 

Trodelvy a TNBC drug ‘some time’ in 2020. The FDA declined to approve the drug in January 2019, 

because of issues at the manufacturing plant where it was to be produced.   

Trodelvy is described as a new standard of care in Triple-Negative Breast Cancer (mTNBC) to help 

improve the lives of people with hard-to-treat cancers worldwide.  

Second, early approval of Trodelvy in April – by way of the FDA, came in the form of the FDA saying to 

‘halt’ Phase 3 trials due to ‘compelling evidence’ of efficacy. Normally news headlines of FDA trial halts, 

    *Not to be confused with price target.  
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drive fear, and panic into the hearts of biotech speculators. Not so this time. Except for the shorts who 

were short 31 million shares going into the surprise approval.  

Third, IMMU wasn’t trading anywhere near the $20 January level, 

when the news came out. It was trading at $9.00. The March/April 

plunge was attributed, by our sources, to very-educated short-sellers 

who were claiming they FDA found yet ‘more’ problems at the IMMU 

manufacturing plant identified in something called FDA Form 483.  

We’re not sure how the short-sellers gained access to the document, 

which notifies the company’s management of objectionable 

conditions. It sent chills up our spine but that’s neither here nor 

there, at least not anymore. 

Another contributing factor to IMMU being taken out to the woodshed 

before the approval, was comments from Peter Choi of Goldman Sachs who issued a ‘double downgrade’ 

(what the) and reduced his price target to $5 from $24. Peter also cited Form 483 (everyone saw it but 

us) and he thought ‘no-way’ could IMMU’s problems be fixed by a June 2, 2020, FDA review deadline. 

Some people listen to Goldman, some don’t. But the rub is that Goldman raised them $288 million just 

four months earlier at $17.50, so when Goldman about-faced and said ‘run for the hills’ investors ran.  

 

So what’s our point? Well had IMMU been trading at $20 pre-approval, it could have very well had a one 

day jump from $20 to $30 and then inched up to $40 in the following month. Then, $60 would be in the 

eyes of investors as they anticipate the rollout Trodelvy.  

Fourth, investors are now looking to news ahead related to metastatic endometrial cancer and metastatic 

urothelial cancer. Choi predicted those trials would be at risk, as IMMU might not have access to funding, 

that they would expect to have, with a favorable ruling on Toldevy which clearly, he wasn’t expecting. 

Instead, approval did come and the company completed an oversubscribed public offering adding 

approximately $465 million to their balance sheet! Plus approval of Trodelvy triggered a $60 million 

contractual milestone payment from Everest Medicines, their partner in China. 
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So what’s not to like and what else lies ahead, now that IMMU has approval and made bank?  

1) The Company has stated with regards to the pandemic, while “early to assess the precise 

extensive disruption to the conduct of our trials, we are confident that the impact will be 

manageable.” So we can watch how these trials progress. 

 

2) To return the favor of an early approval, the Company was successful in making Trodelvy available 

to people with mTNBC shortly upon FDA approval. They stated, “Trodelvy was shipped to our 

specialty distributors last week and the first patient was treated with commercial product exactly 

a week ago today, one week after FDA approval.” So investors can read of lives being extended 

and revenues being generated.  

 

Currently there’s said to be a “groundswell of excitement” over the drug—as it’s the first FDA-

approved option in the third-line TNBC setting. The numbers we’ve heard (third party sources) 

we’re $16,096 per 21-day cycle with a total addressable market, which is said to be around 8,000 

to 9,000 patients a year in the third-line setting, and 6,000 to 7,000 in the fourth line. 

 

In a phase 1/2 study, Trodelvy shrank tumors in about one-third of patients and delayed the time 

to disease progression or death by a median of 5.5 months. Historically, chemotherapies only 

trigger response rates of 10% or less, stalling progression for around 1.5 months to 2.5 months 

 

Finally, states are now generally obligated to cover Trodelvy as of July 1st, three months ahead of 

their scheduled timeline which is a big win for Medicaid patients. 

 

3) ASCO. In the very near term. Metastatic urothelial cancer patients who are platinum-ineligible 

and progressed after prior checkpoint inhibitor therapy has been accepted for poster presentation 

at the 2020 American Society of Clinical Oncology (ASCO) virtual meeting. 

 

An abstract from a Phase 1/2 study of Trodelvy in patients with previously-treated metastatic 

endometrial cancer has also been accepted for poster presentation at the 2020 ASCO virtual 

meeting.  

So there you go, our price potential is at the top of the pack at $60. Time will tell. 
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AMERICAN BRIVISION (ABVC). 

Our latest find puts us in our favorite sector of biotechnology, which is described as ‘incubator’ or 

‘accelerator’ depending on who you ask. Without going into a long dissertation – what it means to us that 

while typically early, incubators have multiple ‘start-up’ shots on goal.  

And in American BriVision’s case, true multiple shots on goal. Three in this case. Many times biotech 

companies (validly) claim to have multiple shots from a ‘platform’ technology. Meaning the drug, 

treatment, or solution they are working on  - if successful – could be used for multiple indications, 

meaning multiple revenue streams. The problem with multi-indication platform technologies is if the first 

indication that is furthest in the FDA approval process fails, the rest of the indications pretty much fall like 

dominoes.  

We are working on a detailed report for each of their three technologies, but for now – we’ll simply 

highlight features of the three. And put the spotlight on the technology (Vitargus) which in our opinion 

shows the greatest near term potential for getting investors excited. The summary goal of any new idea 

we come across is simply to give a heads up. Most of our past ideas which later went on to perform 

beyond our wildest expectation – had little or no volume when we found them, with the lack of liquidity 

contributing to volatility. 

Immunomedics traded from $3.00 to $2.00 in the month after the idea was shown to us. In hindsight, it 

could be said the heads up allowed sophisticated investors the opportunity to acquire a meaningful stake 

for investors with a 2-3 year timeframe.  

If you read what we read about American BriVison, and see the enormous opportunity we do – it doesn't 

matter much whether the shares are trading at $2.00 or $5.00 in the coming months. What matters is 

you commit to enough research to warrant further research and if the lights flash green – try to get in 

ahead of the crowd, get in ahead of volume that comes ahead of a truly significant move, that only comes 

with news of progression through the FDA approval process. That is the point of a heads up. 

When we were first 

introduced to Dicerna Pharma 

(DRNA), things were looking 

bleak. It was broken down 

and hobbling. Revenues not 

surprisingly were zero. They 

lost $56 million in 2016 and 

were on a path to lose 

another $50 million in 2017.  

It was a hot IPO going public 

at $15 (raising $90 million) 

closing the first day of trading 

at $45 or a market cap of $700 million. This despite everyone knowing it was at least a year before 

starting their first clinical trial.  

The market cap at $3.00 had fallen to $68 million – down nearly 90%, a fall from grace to put it mildly. 

The chart looked like a patient on a ventilator. And cash in the bank had fallen to $45 million, meaning 

the clock was running out fast, maybe another year. But then they bit the bullet unlike we’ve rarely seen 

and raised $70 million, painfully diluting current investors, but living to see another year.    
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American Brivision filed its 10K on May 15th, which we’ll call required reading. Below are highlights from 

the 10K and it’s important to know they completed a painful 18:1 reverse split on May 8th of 2019, so our 

assumption is the investor who typically sells after a reverse split has sold during the year that just past. 

Here is a zoom in on a difficult year for prior shareholders, whose selling has created an excellent entry 

level for current and future investors the way we look at it.  

 

In our opinion, the first potential item of news which will right the ship is news of finding an investment 

banker (or strategic partner) – much like both Immunomedics and Dicerna did. This will let investors 

know they are nearing the goal line. It is the type of news that can come at the drop of a hat and that in 

nearly all instances, something that speculative investors want to be ahead of - to be able to acquire a 

meaningful position in thinly traded stock.    

VITARGUS 

Sidney Retina Clinic, Lead by Dr. Thomas Pham, Dr. Yasser Tariq, and Dr. James Wong 

ABVC successfully finished the Phase I clinical trial 

of Vitargus (ABV-1701) at Sydney Retina Clinic 

and Day Surgery, a clinic located in Sydney, 

Australia. This was the only site for this Phase I 

clinical trial.  

The trial started on November 17, 2016, and was 

completed with positive results in July 2018. The 

Protocol Title was “A Phase I, single-center, 

safety and tolerability study of Vitargus in the 

treatment of Retinal Detachment.” 

Vitargus is a biodegradable HydroGel designed to 

replace the fluid in an eye for patients who have 
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undergone vitrectomy surgery for retinal detachment or vitreous hemorrhage.  

Dr. Howard Doong, the CEO of American BriVision stated in a recent press release that “One of the 

earliest milestones expected to be achieved is the licensing of ABVC’s innovative vitreous substitute, 

Vitargus, to one or more marketing partners. Since it has demonstrated in clinical trials that, compared 

with other currently used methods, patients undergoing surgery to re-attach the retina through Vitargus 

can recover more quickly and experience little side effects to retinal tissue and vision. Also, because 

Vitargus is bio-degradable, there is no need for a second surgery.” 

 

Our laser focus is Vitargus use in Diabetic Retinopathy (DR) because it is an enormous market – in that 

diabetes is an enormous market. Worldwide, one-third of the estimated 285 million people with diabetes 

show signs of DR. That’s a potential addressable market of 95 million individuals. 

Diabetic retinopathy is a condition that may occur in people who have diabetes. It causes progressive 

damage to the retina, the light-sensitive lining at the back of the eye. Diabetic retinopathy is a serious 

sight-threatening complication of diabetes. 

Diabetes interferes with the body's ability to use and store sugar (glucose). The disease is characterized 

by too much sugar in the blood, which can cause damage throughout the body, including the eyes. 

Over time, diabetes damages small blood vessels throughout the body, including the retina. Diabetic 

retinopathy occurs when these tiny blood vessels leak blood and other fluids. This causes the retinal tissue 

to swell, resulting in cloudy or blurred vision. The condition usually affects both eyes. The longer a person 

has diabetes, the more likely they will develop diabetic retinopathy. If left untreated, diabetic retinopathy 

can cause blindness. 

An exploratory analysis showed a statistically significant improvement in best corrected visual acuity 

(BCVA) from the baseline. Given the encouraging study results, a multi-national, multi-site pivotal study 

for Vitargus® is planned in 2020. 

ADDITIONAL SHOT’S ON GOAL, ABV 1504 – ABV 1505. 

ABV-1504 in Major Depressive Disorder (“MDD”)   
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A Phase II clinical study - pursuant to U.S. Food and Drug Administration (FDA) and Taiwan FDA (TFDA) 

clinical protocol code BLI-1005-002 was successfully completed by Stanford University and five major 

medical centers in Taiwan. A full clinical study report (CSR) was submitted to the FDA and TFDA on the 

FDA (on 2019/12/4) and TFDA (on 2019/12/5). 

ABV-1505 in Adult Attention-Deficit Hyperactivity Disorder (“ADHD”) 

A Phase II Part I clinical trial, under FDA clinical protocol code BLI-1008-001 for adult attention-deficit 

hyperactivity disorder (ADHD), was initiated at the University of California San Francisco (UCSF) Medical 

Center in the fall of 2019. 

ABVC Products Address Several Significant Billion Dollar Markets 

Vitargus®, ABVC’s ophthalmological medical device now in development, is targeted at the $1.8 billion (in 

2019) retinal vitrectomy market. ABV-1504, a drug now under development would be used in the major 

depressive disorder drug market, which was a $6.5B worldwide market in 2017.  Additionally, ABV-1505, 

a drug now being evaluated in the ADHD drug market, had a $17.2B worldwide market in 2018. 

The company has an active pipeline of six drugs and one medical device (ABV-1701/Vitargus®) under 

development. 

In our follow-up report, we will delve into further details about trial results, strategic partnerships already 

entered into, and management backgrounds.  

Final note: On May 21st, the Company announced it was increasing the size of a small private placement 

to $2 million. The private placement of 444,445 common shares has been expanded to 890,000 common 

shares. 

The company said demand for the previous offering was greater than expected, leading ABVC to increase 

the offering size to raise a total of approximately $2,000,000 through the sale of the 890,000 shares to 

qualified U.S. and non-U.S. investors at a purchase price of $2.25 per share. Each investor will also be 

granted a five-year warrant at an exercise price of $6.00 per share for each share of ABVC common stock 

purchased. 

According to Dr. Howard Doong, ABVC chief executive officer, “We were pleased by the response to our 

private placement offering from both new investors and those who had previously invested in the 

company. This timely funding will support our growth goals and ensure that ABVC’s ongoing clinical drug 

trials proceed as planned and help move our new medicines to commercialization as quickly as possible.” 

The placement is expected to close on or before June 15, 2020.   

For further information call Andy An – Chief Financial Officer, 765-610-8826 

andyan@ambrivis.com 

Information contained here does not constitute an offer to sell or the solicitation of an offer to buy 

any securities that may be offered as part of the transaction in any jurisdiction in which such an 

offer or sale would be unlawful prior to registration or qualification under the securities laws of any 

such state.  
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ROLAND RICK PERRY, MANAGING EDITOR. 

Roland@InstitutionalAnalyst.com 

310-594-8062 

 

Institutional Analyst Inc. and Revelers.IO Media Group Inc., Disclaimers: Past performance of other companies added to Institutional 

Analyst’s various newsletters or otherwise mentioned in its research reports, newsletters or communication is no indication of future 

performance of any current or future companies mentioned. This publication is a Corporate Profile and may not be construed as investment 

advice. This profile does not provide an analysis of the Company’s financial position and is not a solicitation to purchase or sell securities of 

the Company. Readers should consult their own financial advisors with respect to investment in this or any company covered by the 

Reviews. An independent financial analyst should verify all of the information contained in this profile with the profiled company. 

Institutional Analyst, Inc. the parent company of the Biotech Stock Review is an investment research and public relations firm and associated 

firms have been compensated with five-thousand dollars on a month-per-month basis for progress reporting and twenty-thousand 

restricted shares. Revelers.IO Media Group Inc. is a web design firm that manages IA’s websites and digital initiatives. In preparing this 

profile, the Publisher has relied upon information released from the company, which although believed to be reliable, cannot be 

guaranteed. This profile is not an endorsement of the shares of the company by the publisher. The publisher is not responsible for any 

claims made by the company. You should independently investigate and fully understand all risks before investing in this and any company 

profiled or covered by the publisher. The majority of startup companies have factors, which create uncertainty about their ability to 

continue as a going concern. These concerns are typically related to dilutive toxic financing (or lack of), competitive environments, lack of 

operating history and operating at loss levels which is typical of most start-ups. These statements can be found in their most recent 10Q 

filings and should most definitely be read. Safe Harbor Statement under the Private Securities Litigation Reform Act of 1995: The statements 

which are not historical facts contained in this profile are forward-looking statements that involve certain risks and uncertainties including 

but not limited to risks associated with the uncertainty of future financial results, additional financing requirements, development of new 

products or services, government approval processes, the impact of competitive products or pricing, technological changes, the effect of 

economic conditions and other uncertainties detailed in the Company’s filings with the Securities and Exchange Commission. Impartial, we 

are not. Email: roland@institutionalanalyst.com 

Statement Under the Private Securities Litigation Reform Act | American BriVision 

Forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995 that are subject to risks, 

uncertainties and other factors, including the possibility of unfavorable terms for planned financing and the possibility that we may be 

unable to complete the up-listing in the currently anticipated timelines or at all, that the possibility of unfavorable results from ongoing 

and additional clinical trials involving Vitargus and the possibility that we may be unable to complete one or more of such trials in the 

currently anticipated timelines or at all. Further, it is possible that the parties may make a strategic decision to discontinue development 

of Vitargus, and as a result, Vitargus may never be successfully commercialized. We base these forward-looking statements on our 

expectations and projections about future events, which we derive from the information currently available to us. Such forward-looking 

statements relate to future events or our future performance, including: our financial performance and projections; our growth in revenue 

and earnings; and our business prospects and opportunities. You can identify forward-looking statements by those that are not historical 

in nature, particularly those that use terminology such as “may,” “should,” “expects,” “anticipates,” “contemplates,” “estimates,” 

“believes,” “plans,” “projected,” “predicts,” “potential,” or “hopes” or the negative of these or similar terms. In evaluating these forward-

looking statements, you should consider various factors, including: our ability to change the direction of the Company; our ability to keep 

pace with new technology and changing market needs; our having adequate funding to conduct our clinical trials; and the competitive 

environment of our business. These and other factors may cause our actual results to differ materially from any forward-looking statement. 

Forward-looking statements are only predictions. The forward-looking events discussed in this document and other statements made from 

time to time by us or our representatives, may not occur, and actual events and results may differ materially and are subject to risks, 

uncertainties and assumptions about us. We are not obligated to publicly update or revise any forward-looking statement, whether as a 
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result of uncertainties and assumptions, the forward-looking events discussed in this document, and other statements made from time to 

time by us or our representatives that might occur. 
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